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1. SUMMARY: BOLIVIAN BRESIDENT BANZER CONCLUDED A SUCCESSFUL VISIT 
TO URUGUAY WITH THE SIGNING OF SEVERAL AGREEMENTS INCLUDING THOSE 
COVERING AIR TRANSPORT, RECIPROCAL TRADE, AND USE BY BOLIVIA OF 
FREE ZONES AND PORT FACILITIES IN URUGUAY. BANZER RECEIVED A WARM 
OFFICIAL WELCOME FROM URUGUAYAN AUTHORITIES AND THE VISIT WAS 
MARKEDLY CORDIAL. END SUMMARY. 

2. PRESIDENT BANZER'S VISIT, THE FIRST FOR A BOLIVIAN HEAD OF 
STATE TO URUGUAY, AND THE FIRST OF ANY HEAD OF STATE TO THIS CAPI- 
TAL SINCE THE LATE PRESIDENT OF ARGENTINA, JUAN DOMINGO PERON 
CAME HERE IN NOVEMBER 1973, WAS MARKED BY LAVISH POMP AND CERE- 
MONY WHICH FILLED MOST OF THE 72-HOUR STAY. SEVERAL AGREEMENTS, 
INCLUDING BILATERAL AIR TRANSPORT ACCORD, WERE SIGNED SHORTLY 
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3. OF THESE AGREEMENTS, THE RECIPROCAL TRASE ACCORD IS PROBABLY 
REGARDED BY URUGUAY AS THE MOST IMPORTANT DOCUMENT. APPLYING THE 
LAFTA NON-EXTENSIVE PREFERENCES MECHANISM. WHICH PERMITS THE 
LESS DEVELOPED LAFTA MEMBERS TO BE GIVEN TRADE CONCESSIONS, THE 
AGREEMENT CALLS FOR TARIFF REDUCTIONS ON A LENGHTY LIST OF 

EACH COUNTRY'S PRODUCTS. IN ADDITION, IT PROMOTES DIRECT PURCHASES 
BY STATE ORGANIZATIONS OF PRODUCTS OF INTEREST TO BOTH COUNTRIES. 

A UNIQUE FEATURE OF THIS ACCORD IS THE ESTABLISHMENT OF PROCEDURES 
TO CORRECT TRADE IMBALANCES BETWEEN THE TWO COUNTRIES THROUGH 
INCREASED PURCHASES BY STATE AGENCIES OF THE COUNTRY WITH A 
TRADE SURPLUS. 

4. BOLIVIA WAS OFFERED FREE ZONES AND PORT FACILITIES IN URU- 
GUAY. WITHIN THE FREE ZONES BOLIVIA WILL BE PERMITTED TO INSTALL 
AND OPERATE INDUSTRIAL PLANTS AND FINISH OR SEMI-FINISH BOLIVIAN 
EXPORT AND IMPORT GOODS, UPON APPROVAL OF ENABLING LEGISLATION 
BY THE GOU. 

5. THE AVIATION AGREEMENT, APPARENTLY CONSIDERED THE MOST IMPOR- 
TANT OF THE ACCORDS BY BOLIVIA, ALLOWS EACH COUNTRY TO NAME ONE 
OR MORE OF ITS AIRLINES TO OPERATE BETWEEN URUGUAY AND BOLIVIA 
AND LOAD AND UNLOAD INTERNATIONAL PASSENGERS, CARGO AND MAIL DES- 
TINED FOR THE OTHER COUNTRY. EACH COUNTRY'S AIRLINE WILL HAVE THE 
RIGHT TO USE THE INSTALLATIONS AND SERVICES OF THE AIR FIELDS OF 

THE OTHER. IT IS EXPECTED THAT THE BOLIVIAN AIR I, INF, WILL BEGIN 
OPERATIONS IN URUGUAY IN THE VERY NEAR FUTURE. (FOR AVAIATION 
OFFICE EB/AV: IN VIEW GOU INTEREST IN RENEGOTIATING U.S.-URUGUAY 
AVAIATION TREATY, EMBASSY WILL OBTAIN AND FORWARD SOONEST COPY OF 
AVIATION AGREEMENT.) 

6. A JOINT COMMUNIQUE ISSUED BY THE TWO PRESIDENTS, REITERATED 
BOLIVIA'S OFTEN-STATED NEED FOR ACCESS TO THE SEA. PRESIDENT 
BORDABERRY, ON BEHALF OF URUGUAY, PLEDGED CONTINUED SUPPORT FOR 
CONSTRUCTIVE APPROACHES TO THE SOLUTION OF THIS PROBLEM. 

7. IN SPEECHES AT THE SIGNING CEREMONY BOTH BANZER AND BRODABERRY 
REFERREDTO THE NEED FOR ACTION AGAINST SUBVERSIVE ORGANIZATIONS. 
BORDABERRY STATED THAT URUGUAY WOULD RESPOND TO SUBVERSION WITH 
WORKS OF PEACE. HE CHARACTERIZED SUBVERSION AS AN UNDECLARED WAR 
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WITH A CRUEL AND HIDDEN ENEMY WHICH IS IDEOLOGICALLY FOREIGN, 
VIOLENT AND DESTRUCTIVE. BANZER REFERRED TO THE NEED TO COUN- 
TERACT IDEOLOGICAL AGGRESSION, STATING HIS CONVICTION THAT IT 
IS "NECESSARY TO GO FORWARD WITHTHE PROPOSALS TO STOP EVERY FORM 
OF IDEOLOGICAL AGGRESSION WHICH CONSTITUTE INTERVENTION IN INTER- 
NAL AFFAIRS-WHICH PUT IN DANGER THE SOVEREIGNTY AND INDIPENDENCE 
AND THE RIGHT TO SELF-DETERMINATION OF PEOPLE. THIS TYPE OF INTER- 
VENTION IS TRANSLATED INTO DEEDS WHICH ATTACK THE WILL OF OUR 
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PEOPLE TO GUIDE THEIR OWN DESTINY." 

8. THIS OFFICIAL VISIT AND THE AGREEMENTS SIGNED BETWEEN THE 
TWO COUNTRIES MARK A FURTHER STEP IN THE POLICY OF URUGUAY TO 
BUILD WIDER REGIONAL POLITICAL/ECONOMIC COOPERATION UPON A SERIES 
OF BILATERAL AGREEMENTS. PRESIDENT BORDABERRY REMARKED, IN 
SIGNING THE AGREEMENTS, THAT ALTHOUGH THEY APPEAR TO BE MODEST, 
THEY WERE FIEST STEPS TOWARDS WIDER ECONOMIC COOPERATION IN 

THE REGION. THIS POSITION WAS ECHOED BY BANZER WHO CALLED FOR ECON- 
OMIC INTEGRATION COMPLEMENTED WITH SOCIAL AND CULTURAL TIES. 

9. WHILE MUCH OF THE VISIT WAS TAKEN UP WITH PROTOCOL EVENTS, 

BANZER, NEVERTHELESS, PROJECTED AN IMAGE OF A CAPABLE AND INTELLI- 
GENT LEADER. ON THE LAST DAY OF HIS VISIT, HE FURTHER ENHANCED 

HIS IMAGE HERE AS ONE WHO IS MUY SIMPATICO, TAKING A 15 BLOCK, 
NOON-TIME STROLL, ALONG MONTEVIDEO'S MAIN AVENUE, WHERE HE WINDOW 
SHOPPED, DRANK COFFEE AND CHATTED WITH PASSERS-BY AND JOURNALISTS. 
BANZER REPORTEDLY WAS HIGHLY APPRECIATIVE OF THE HOSPITALITY AND 
FRIENDLINESS OF THE URUGUAYANS AND OBVIOUSLY ENJOYED HIS VISIT. 

THE PRESIDENT, ARMED FORCES COMMANDERS-IN CHIEF AND THE ENTIRE 
CABINET BADE HIM FAREWELL AT THE AIRPORT. 

10. THE AMBASSADOR, WHO HAS KNOWN BANZER FOR NEARLY SIX YEARS, 
FOUND HIM LOOKING VERY FIT, WELL, OPTIMISTIC AND IN EXCELLENT 
SPIRITS; REALLY BEARING UP, IT WOULD SEEM, TO THE RIGORSOF GOV- 
ERNING BOLIVIA FOR THE PAST FOUR YEARS. 

SIRACUSA 
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